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TELECON 14 MAY 76 

1 . PANAMA'S NATIONAL INCOME ACCOUNTS DO NOT PROVIDE ANY EASY 
ANSWER TO QUESTION OF WHAT PERCENT OF GNP OR GDP CAN BE DI- 
RECTLY ATTRIBUTED TO THE CANAL AND CANAL ZONE. AS INDICATED 
IN REF A, THE CATEGORY USED IN PANAMA S NATIONAL INCOME AC- 
COUNTS (SERVICES TO CANAL ZONE) UNDERSTATES CONTRIBUTION OF 
CANAL ZONE TO PANAMANIAN ECONOMY AS IT CONSISTS PRIMARILY OF 
SALARIES PAID CANAL ZONE EMPLOYEES RESIDING IN PANAMA. EMBASSY'S 
ESTIMATES OF "GROSS EARNINGS ACCRUING TO PANAMA FROM CANAL 
ZONE" INCLUDE AS WELL DIRECT PURCHASES OF GOODS AND SERVICES 
BY US GOVERNMENT AGENCIES, PRIVATE ORGANIZATIONS, AND CONTRAC- 
TORS IN THE CANAL ZONE; EXPENDITURES MADE IN PANAMA BY CANAL 
ZONE RESIDENTS; AND THE PANAMA CANAL ANNUITY. HOWEVER, 
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INCOME DATA, AND THUS EXPRESSING IT AS A PERCENTAGE OF 
GNP IS SOMEWHAT MISLEADING. PERHAPS THE MORE MEANINGFUL, 

EASILY ATTAINABLE FIGURE FOR COMPARISON, WHILE STILL ARISING 
FROM A DIFFERENT CONCEPTUAL BASIS THAN NATIONAL INCOME 
STATISTICS, IS THE SURPLUS IN CURRENT ACCOUNT OF PANAMA’S 
BALANCE OF PAYMENTS RESULTING FROM TRANSACTIONS WITH THE 
CANAL ZONE. 

2. BELOW ARE TABLES EXPRESSING EACH OF THESE FIGURES SINCE 1950 
AS A PERCENTAGE OF PANAMANIAN GNP IN CURRENT DOLLARS (NOTE 
CAVEATS MENTIONED ABOVE). "GROSS EARNINGS" DATA IN EMBASSY 
FTLF..S GO BACK ONLY TO 1963. COMPARISONS WITH GDP, MOST OFTEN 
USED IN PANAMANIAN STATISTICS, RATHER THAN GNP WOULD GIVE 
SLIGHTLY LOWER PERCENTAGE FIGURES. 

3. PERCENTAGE OF PANAMANIAN GROSS NATIONAL PRODUCT IN 
CURRENT DOLLARS: 

"SERVICES TO BOP CURRENT "GROSS EARNINGS'" 

CANAL ZONE" ACCOUNT WITH CZ FROM CANAL ZONE 


1950 

9.3 

17.2 

- 

1955 

7.7 

13.0 

- 

1960 

7.5 

12.3 

- 

1965 

8.2 

14.5 

16.4 

1970 

7.8 

14.3 

15.8 

1971 

7.5 

13.4 

14.9 

1972 

6.9 

12.3 

13.7 

1973 

6.8 

11.6 

13.1 

1974(3) 

6.1 

12.4 

13.9 


4. ONLY FIGURE IMMEDIATELY AVAILABLE FOR 1975 IS "GROSS 
EARNINGS," WHICH AMOUNTS TO 13.1 PERCENT OF PRELIMINARY 
ESTIMATE OF 1975 GNP IN CURRENT DOLLARS. 
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